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~For A Free Southern A/rica-
13 March 1985 

TO SOUTH AFRICA/NAMIBIA ACTIVISTS 

Hepewith the text of United Nations Security Council resolution 560 passed by that body on 
l2 March l985~ all members voting for (l5-0J~ including the United States (!): 

'The Security Council, 
~s resolutions 473 (1980), 554 (1984) and 556 (1984), which, inter alia, ' demanded 
the cessation of the uprootings,relocation and denationalization of the ~d~genous P£rican 
people, 
Not~ with deep ooncem the aggravation of the situation in South Africa resulting from r e
peat kriiings of defenceless opponents of apartheid in various townships all over South Af
rica and, mst recently, the killing of African dem:mstrat9rs against forced rerrovals at 
Crossroads ; · 
Gravely concerned by the arbitrary arrest's of members of the United Democratic Front and oth
er mass org~zations opposed to the a~artheid regirre, 
~ concerned by ·the preferment ofhigh treason' charges on Mr"s. Albertina Sisulu, r:!r. 

e Gumede , Mr. George Sewpersadh, Mr. M. J. Naidoo , the Reverend Frank Chikarie, Professor 
Ismail rbhamed, Mr. Mewa Ramgobin, Mr. Cassim Saloojee, Mr. Paul David, Mr. Essop Jassat, Mr . 
Curtis Nkondo , Mr. Aubrey rbkoena, Mr. 'Thozamile Gqweta, Mr. Sisa Nj ikelana, Mr. Sam Kikine 
and Mr. Isaac Ngcobo, officials of the United Democratic Front and other opponents of apart
heid for their participation in the non-violent campaign for a united, non-racial and derro
cratic South Africa. 
hNare that racist South Africa's intensified repression and charges of 'high treason'against 
lead~g opponents of apartheid is an effort to further entrench racist minority rule, · 
Concerned that repression further undermines the possibilities of a peaceful solution of t he 
South African conflict, 
Concerned over racist South Africa's policy of the uprooting, denationalization and dispos
sess~on of three and a half million indigenous African people to date, thus swelling the 
ranks of the other millions already doomed to permanent unemployment and starvation, 
Notin~ with indignation that South Africa's policy of bantustanization is also aimed at the 
creat~cnor internal bases for the fomenting of fratricidal conflict , 
1. Strongly conderrns the Pretoria regime for the killing of defenceless African people pro

testing ag~st their forced renoval from Crossroads and other places; 
2. Strongly condemns the arbitrary arrests by the Pretoria regime of members of the United 
' De!rocratic Front and other mass organizations opposed to South Africa's policy of 

apartheid; , 
3. Calls on the Pretoria regime to release unconditionally and immediately all political pr isr 

oners and detainees , including Nelson Mandela and all other black leaders with whom it 
nrust deal in any meaningful discussion of the future of the country; 

4. Also calls on the Pretoria regime to withdraw the charges of 'high treason' instituted 
aga:J:ilst the United DemJcratic Front officials , and calls for their immediate and uncon
ditional release; 

5. Conmends the massive united resistance of the oppressed people of South Africa against 
aparthe~d and reaffinns the legi t:ima.cy of their struggle for a united, non-racial and 
derroC!'at~c South Africa; 

6. ~uests the Secretary-General to report to the Security Council on the implementation 
o this resolution; 

7 . Decides to remain seized of the matter. ' 
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.··; Mllltinationals--to 
press for reforms 
in South Africa 

:.:. BY MtcHA£J.: HOLMAN 

GROWING · CONCERN among T.he 'meeting; which was not 
multinational companies for the intended to attract .any pub
future of South Africa wa-s licity was ~onvened · after 
underlined yesterday when 18 several months of discreet pre· 
prominent chief executives para.tion. Although the state- · 
a;:reed to "continue efforts to ment described it as "one of j 
·encourage reform" after an several such meetings over the , 
unprecedented day-long review past few years." Mr Sullivan l 
of developments in the Republic. acknowledged .that there had : 

The meeting, at Leeds Castle been no comparable gathering · 
in Kent, wa:~ initiated and of chief executives. 
organised by Rev Leon Sulli· Britis-h companies ·in particu· 
van. the American clergyman lar are hiig.h.ly sensitive to any 
who nelped frame a code of suggestion .that they are be
conduct for U.S. companies coming involved in South 
operating in South Africa. Its .Africa's .po!Hcal affairs, and· the 
chairman was Mr Edward Heath, EEC code of conduct to which 
the former UK prime minister, they subscribe is less ,forthright 
.who . encouraged the partici· . than its counterparts. 
pation of British companies · The agenda. included some of 
·including · Shell, Barclays and the most contentious issues 
BP. faced by !<>reign companies in 
· Mr Sullivan wo1.11ld not C()lll• South Africa.. including influx 
ment on specuJation that he is control laws and the role of 
seeking endorsement · for a black •trade uni'Ons. Participants 
tougher code of conduct. Many had disclliSSed "common con
sup.porters of the code .believe cerns," said th~ statement, and ; 
they must provide more evi- were " encouraged by the pro· 1 

de nce of its effectiveness t·f gress that has been made." 
they are to head off an dncreas
ingly powerful lobby in _!he 
U.S. and parts of Europe •wntch 
calls on fore ign companies to 
pult out of South Africa. 

A cautious 12-line statement 
issued at the end of .the meeting 
"ave li ttle hint of this deba.te, 
but Mr Sullivan, speaking at. 
the end of ~he closed.(foor ses· 
sion, .made · clear his · own 
anxieties . 

· •. . Among these taking pert were: Sir 
Peter B•xenda ll, cheirman , Shell UK ; · 
'Sir Timothy Bevan , chairmen, Barclays . 
Sanlc UK; Mr Tony Bloom , exe·eutive t 
cheirmen, Premier Group, SA; Mr · 
H~rry F•ulknor, chairman , Alla-Lav~l . I 
Swede: Sir Alistair Fl ame, Chief execu· 
t i ve, Rio · Tinea: Mr Sesil Hersov. ex&eu· J 
rive choirmOI'I , Anglo Vall, SA; Mr R. T. : 
Hofmey·r . executive d irect or , dar/ow ~ 
Rond, S~ Mr Robert Mercer, chiel 
executive, Goodyear lnternetion-.1: Mr 
WiJUam Noris . chi.-1 executiv•. ContrfJI 
Ooto Corporation , U .S.; Mr John Reed, 
choirmen. Citibonk, U.S.; Roger. Smrth, 
chief IXICUtive. Genera/ Motors u . ~ .; 
Mr Justice Jan Sreyn , chief execucivl . 
the Urban Foundation , SA~ Mt David 

·Tappan , chief •xecutive, Fluor Cor

2 THE WINDHOEK ADVERTISER, Monday March 4, 1985 

The fight against 
US disinvestmen 
begins in earnest 

CAPE TOWN: The Department of Foreign Affairs has appointed :.o~ of
fJCiaJ Mr Mark Burger to coordinate action against o-verseas campaigns for 
disinvestment from South Africa, a government spokesman said yesterday. 

A new organisation that 
will attempt to thwart the 
American disinvestment 
movement against SA has 
been formed in Johan
~esburg. 

It is the ~American As· 
sociation for Trade and 
Investment.~ which 
spokesman Mr Stephen 
Biscnius, a former US con· 
sular official. said intended 
to establish an office in the 
States within 30 days. 

In contrast with· the 
American Chamber of 
Commerce, the new 
organisation would com
bine the vested interests of 
those corporations located 
in SA with the approx
imately 8 000 US corpora· 
tions which trade with the 
Republic. 

Mr Bisenius said the 
term ~disinvestment" 
literally interpreted, 
~misconstrues the real 
meaning behind the vicious 
campaign. 
~The campaign, correct

ly defined. aims to affect 
almost all trade, licensing 
agreements and 

techonology . transfer Within two weeks the 
between the US and SA. steering committee, to 
~The proposed US comprise representatives of 

legislation- to ban the im- various industry sectors, 
portation of Krugerrandt. would be established and 
to han all sai~s of com: would have made its 
puters, to ban all new recommendations for ac
private and corporate in· tion. "It is clearly the inten· 
vestment and to deny tion of this organisation to 
landing rights tO SA establish an office in the 
Airways - more accurate· US within 30 days." 
ly reflects the goals of 
destroying business re!a- Th~ ~ature of the 
tions between the two orgarusatJon "must be 
countries.~ totally independent, highly 

With this in mind Mr flexible and funded only by 
Bisenius said, it was the private sector". 
imperative that .. a . proper Mr Biscnius added: .. To 
coalition of investor";; and 
trading partners be es
tablished to coordinate an 
aggressive response to the 
disinvestment movemelit-" 

Speaking at a meeting in 
Johannesburg- oyesterday 
afternoon at which the in
formation of the Associa· 
tion was announced, Mr 
Bisenius said the objective 
of the organisation would 
be the protection and ex
pansion of all trade and in
vestment between the US 
and SA. 

emulate our opponents, 
this organisation must also 
work around the clock and · 
must maintain a constant ' 
vigilance against anything i 
which would affect trade I 
and investment between I 
the US and SA. 

"The other thrust of this ' 
organisation will be the ac- ' 
tive promotion of trade, as 
well as the sponsorship of 
investment and procure
ment missions into SA. -
Sapa 

" If something isn't done to 
-brin" about ·full equality of 
opp-o"rtunity socially, economic· 
ally and 'POlitically for the black 
population of South Afrtca . 
there will be no return from: 
chaos," he said. " Time is run· 
nin<> out. Businesses and 
"OV~rnments must play· ·their 
~ole in helping to bring about 
that solution." 

poration . U.S .; s ;; p,,.,.. Walters . Chltif· l-------------------------------- ---i 
man , BP. Mr Rawlei gh Werner . chair-
man , Mobil Oil, U .S.; Mr · How.•rd 
Yergin . chief executive, Caltex , ·U .S.; 
Or L•onord Johonuon , SKF, Sweden, 
Mr Benge Kvarnbaack . Fagersta·Seco 
Sweden. and · Dr Aak.e Magnusson , 
ch•irm•n . • .. ~unci/ ... of ... Swedish 
lndustnes.,. 



I 
I I , 

,\ 

.r.: 

u MONDAY, MARCH II, 1985 · ,, ; 1' 1 ·., 

----------~---..:....,""""_..,..-:._...:::;;~-======:-:. _:=.__=-==--=--:::::-::-::. -~·-~=-===_,~- .:--~----""'·, ... · .-~- 0 B:;eh;::i::nd:li'Cradock's political awaK· 

S Af • u s d t c > ~ning lies a bright young teacher rica nrest prea S 0 ountry· ·, ·:.: MmedMatthewGoniwe,thesonof 
• . : · . ·.:,. 1 ail illiterate domestic servant and 

. '.an itinerant firewood merchant. He 
Blacks of a Snwll Town Defy Whites Over ·Teacher$ Firing 1

'teturned to what was llis birthplace 
· .. two years ago and, in the language 

• ! .
1 
Qf African nationalism, began "con-

By Allister Sparks 
the spacious veldt, the racial order the growing Jist of South Africa's 
is not for questioning. trouble spots: Kroonstad, Vry

City ghettos like Soweto and burg, Voslootus, Paarl, Parys, 

. ~ : .· st:ientizing" its docile black commu

CRADOCK, South Africa-The ' Crossroads may burn with the an- : Vergenoeg, Newton and Cradock. 
sleepy little town of Cradock, set : ; ger of an oppressed race, but here, :· The Karroo viilage ha~ become 

~ · . .. · nlty. 
, ; · .· Goniwe, 29, had spent four years ·'\. . '. . -· .. - . -·· 

on the shee!)-farming plains of a for generations, the black .. folk I : the hottest spot in this new plat
dry central plateau called the : have known their place, arid the ! ; leland, or outback, revolution that 

. · · ',. _ _j in prison in the tribal homeland ~t 

Great Karroo, is hardly the place Jowliest white man has been : I is testimony to the sprMd of po-
one would expect to find a flash- ' greeted deferentially as "bad and ; i litital consciousness .· arttong the 
point of the gathering South Af. : "master." · j 1 segregated republic'S 21-tnillion _; 
rican racial connict. Suddeniy this has changed. Now J black Mricatl majority. . ·I 

Small-town South Africa is the · lt is not only the cities that are ' i: For 13 tnonths all black schools " 
repository of the country's inner- · ' caldrons of cohflict. Over the past ; In Ctadock have beeri empty as 
most spirit. In these sleepy vii- six months tinresf has spt~ad to militant _students have 'boycotted 
lages of a few hundred souls, the small to\vns as well. Scoti!~ of ·; tlasses in rebelllod · against the 
do~t~d every 30 or 40 miles across · unfamiliar names appear Among : :, See SOUTH AFRit~ A ttl. Col 1 . 

,. 

. ~ . ·-· - ·- ·L..-.- &.---- ·-· -· .... _ .. __ _____ .__~ .... ---- -- - . 
SOUTH AfRICA, From Al . ; . - - ---:- ttiey tried to tttish it ;by deta~n- r- ---. T~~biaCksOfCradock havejOit~t 

. • . . · 1 · lng Its leader$ and sub_,ectlng tts · · the town's whites by mounting . a_..~ 
whtte . authonttes. All the schoOl 1 • supporter-S to • campaign of tepres- 1 · boycott of their shops that sent a .':1 

commtttees, and a councU ~lected siOn. There have been violent i deputation hurrying to the govern-·( 
. under the apar~heid ~ys!em to rttti cla~hes betw~n t'esldehtS and the , 1 inent for help. · .; :··f. ~ 
the segr~gated _1~tton w~ere the pohce that .hav~ left four people .1 · Now the blacks have won a kind .~ 
bla?ts hve two mtles . ~utstde the dead and se~erid !~jured: , ; · . of official recognition, if not yet . ~el :7 
white town, have restgned under _But Instead of ct\lshlng Cradora, · dress of grievances. Some resttic-',' .. 
black pressure. . the repression !leem9 to have hr tions on their association have J,eei'r . · 

This has brought the system of creased its !lltpport and hatdened lilted their leaders have been · tt-- ·'1 

black administration in Cradock to a the resistance of the how tightly leased from detention and ·· la§t \ 
standstill .. The only re~resen~at!ve < coh~!!«: black co_ilu~Uhity. ~- _ . tnonth a deputy minist~r of ~l~ck,/ 
body left IS a residents assoctat1on #. It has been an IJtustration of what t.ffaits Sam de Beer receiv~ ·a 
that t~is onc~uiescent community bas been hapjlenlng iri South Mrica delegation from Crado~a headed by 
estabhshed two years ago. since widespread racial unrest be- Its president Gladwell Makaula · ' 

At first the white authorities re- gan last September, with the white ' · • • ', 
fused to deal with the association, tninority government trying to end 
called Cradora. Government policy black dissent by cracking down, fur-
is to deal only with black lnstitu- ther alienating and radicalizing the 

I . 

tions officially ·established under black communities. 
apartheid. 

Transkel for holding ideas on black 
emancipation that are regarded as 
subversive here. He used the time 
to win a degree in i>olitics in addi- ~ 
tion to his educational diploma. 

When he arrived in Cradock, 
Goniwe organized a youth associ-

. ation. Then, when the administra
tion Increased rents in the little 
black "location" called Ilingelihle, he , · 
formedCradora. 

Immediately the white adminis
tration transferred Goitiwe to a 
town 100 miles away, saying that 
the black school there needed a 

- inath teacher • 
... • Goniwe, the only math teacher at 
,· his Cradock school, decided this 
. was a ploy to get him out of the way 
:· and refused . to ~ccept the transfer. 
;' He was fired. · ' · · . . 
. Outraged stUdents who had come 

1 
to regard him as their leader began 
a boycott of classes in February 

1 1984 to demand his reinstatement. 
1 They have not been back since, and 
I their protest has expanded to in
: volv~ the entire black community of 

15,000. 
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South Mrican ~l,J~~~t sp~~ds to the;. O>untryside 
., , 

1 
' ' 1, , , ~~~~~.~ .. ..... -;.,t~\;_·:..,,_..:..... ..__ _ 

·~· . 

.' ·· A !>piral of racial confrontation 
·. follow~d. The government banned 
-~ aiJ Cradora meetings. When the 
i stpdents held a meeting of' their ; 
i\ own last March, police broke it up 
I with tear gas and clubs. 

This sent the angry stt~dents 
rampaging through ' the township, ' 
after which the security police de- . 

. tained · Goniwe and most pf lli~ : 
Cradora committee. · ( 

Attitudes in llinge)ihle hardened 
further, and clashes with ttie police · 
became more frequent. The stu-

' dents struck back by burning the 
: houses of village council members 
aad other blacks connected with Ute 

, administration. In january the coun
cil members quit · rather than take . 

, · further punishment. 
1 The clashes have been vicious. A 

white opposition member of Parlia
. ment, John Malcomess, bas sent 13 ... · , . . 

. ' 

swoJll affid<}vits to Presiden~ Pieter m~eting two weeks ago, re~i~pts 
W. Pottla alleging mi~nduct . by ' dec~~ tQ continu~ tbe l><>YcoU of 
~ ·eo~i~ ill llingelibl~. iflciU.ding · classes for. the 1985 ~chooi year. · 
the kiJbng of a 15-year-old bpy. · . As a teacher. 4oniwe says he is 

Of\ Feb. 3 the t>ody of it po!~e- .". 'roubled by the use of l!Chool ~y
: ~an w~s found. on the biln~s of u~ . · .~ cott~ as ~ politi~' weapon • . ~ut he i : ftsh Rwer, whtch runs t~rougb t~e . . filYS ~her¢ jlre few we~~~ ~vail· 
~ toWP. A ~tudent le~der, _Ma<l!l<t~ ,· ~~le til vQtele~ l>lacks. ·· · · 

~~C:bs, has .beefl char,ed _w•~4 (ll4r~ .:··; ~ · . . "We kno!f 'jle will ~ t~~ fi.fst to 
. . Tlw wMe authoriti~s "W<!Qt~d to\~; ~pfter, bpt •f It ~eiRs us ~fl ~".r de· 

kill puf organization,• Gotilwe $aid ··.:' mands, then le~ •t f 0 1'flC· he satd. 
in a recept interview. "lpst~ad, th~y ·:·' J • . The Bove.roJllen~ r~f~es to re~ 
h<~rdene<l ~he reaction ot the· peo- . ~-· tpstate Gomwe lind t~ere fire no 

,' pie.• ' i: . , .. : ·! • . • : , ;~: ~ools for black!' ,other ~haq ~hose 
', . "Wflenever the PQlice mOV~ into i r Jl'll . by ~b~ . ~~CJte. , He ~rm9t find 
; the tQwnship. tha~ produCett the . ' ! fiQ~ther J<!f> ·~ t~e towp, wtlere the 
• clashes,• he 'explained. "The people :. , whtte~ regar~ h~ as a tro~l>le~k-
1 have heen embittered and they re· · r er. He and h1s w1fe, Nyameka, ltv~ 
4lCt w~en the police attack thein •·.:. 00 her ~lary as a ~ial worker. 

· . They are oot afraid any mor~. the~ 1:: ,. · Bu.t G~niwe reg<~rds the year of 
, no longer run away wheq they se~ ·. ~let m Cradock as one of 

1· · the hipJ>Qs," armored perSOIU)el car~ t, ¥hiev~ments rather than ~etb~c~s. 

\ 

· riers \!Sed by the police. . · . . · · "There is no doubt that ijle peo
.· · There is no end to the conflict in . · pie of Cradoc~ have a highly devel

,;'sight. 4'\fter his meeting with the ; I, oped political awareness as a result 
' ' ~rado"' commit_tee, Depqty ~!ll" ' '.. of what has hap(lened,. he said. ' 
. 1ster d~ ~er st11l refu$C<J .tQ .f~JO- ·.~:.~ "And now at last W@ are t>eginning 
:· ~>tate Gomwe and another sus· '· to get some results. It is the only 
\rnded teacher, Fort Calata. ~ ~.t ~ ~ ·, way." . . . . 
f ' . ··' ,. '. ,. ' . 

. ' ·--------~------~--
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Apartheid Reaction -Many corporate planners and polltl·-' : 
clans believe that U.S. Involvement In · 
:So.ulh Aftlca Is now at a turning point. 

F · S th A. .f ' ·· · While American companies contlntie In uror on ou . rtca: . ptibllc to fight the growing pressures on' 

Makes Firms Que~tioti 
Value of Staying There · 

_ __;_' - I ' • ,' ' 

them, In private more and more are ques· 
tlonlng the value of staying. 

. 'Serious Rethlnklhf , 
u.s. firms "don't know whether to tlsh 

or cut bait," observers Vernon Jordan, the 
former National Urban League president; 
who sits on the boards of five .major u.s. 
tompanles doing business In South AfriCa. 
"The recent spurt of activity Is causing a 
serious rethinking of th¢ problem," lie 
says. Adds a 'Dow Chemleal Co. orrtclal; 

. U.S. Companies Still . R~sist 
Rising Pressure ori TH~mj· 
But Tide May Be 1\.itning 

A Good Issue for · PolitiCians 

By ElLEN HuME i 

Charles Infante: · ' :. I 
"Eve..Y time the South Afrfcari govern· I 

ment does something tood.' they turn ! 
around and do something bad to remind ! 

~e;'~~ · that they ~re,n ~~ ~~l~g to .,beCA>~ ~ 
Most companies ~n·t !seem pi>lsed to -~ Slaff n c porlc r o/TIIF. WALL !hRP:I!:'t Joun!iAL ' . 

WASHJNGTON- Wnen the chief of the . 
Zulus came to town recently, he didn't Jack 
for powerful friends. With the help of offl· 
clals from companies like Mobil Corp., he 
lobbied on Capitol Hill, dined with movers· 
and shakers and even met with President. 
Reagan. 

The businessmen were eager to help be
cause they and the chief, Gatsha Buthelezl.· 
are allies In the same cause: preserving 
corporate America's embattled S2.3 billion· 
stake In South Africa. Despite their efforts,~ 
however, the u.s. pollllcal storm over 
South Africa is gathering new powet frqm. 
a variety of sources unlikely .to dissipate 
soon. The storm Is fueled both by events In· 
South Africa- where growing racial polar
Ization clouds the economic as well as the : 
political outlook-and by pure U.S. do· .. 
mestic politics. 

leave Sou~ Africa; ilnd Jew are willing 1 
: even to talk about .tHa~ _ prosped: ~o one .Is ·l 
I
. predicting Imminent h!volullon t~ere .. Ford i 
~ Mo~or Gol's rl'celll ;Tterget of!~ SouUt Af· • 

· ·; rlcli,h.o}>eratlons with South Africa·~ Ahglo j 
, Ametican Group was a ~etre!lchnleill dlt· ~ 
tated by the auto market, not politics, cdrh- , 
pany · Insiders Insist. . · · ... · . :! 

But the political preSsures ate buffeting 1 
U.S. fltms from both sides of the ocean. 
More than 1,300 protesters have been ar
rested at the South Arrlcan embassy In 
.Washington since November. And violence 
In South Africa Is rising: In recent weeks, 
at least 111 blatks have been killed and hun
dreds Injured In confrontations With the po:· 
llce-rlllslng dotibts about PreSident P.W. 
Botha's promises to ease repression 
against the black majority. , _ .. __ 

1 

r A~oldbii Mnjot Mu~es . ' ' '•. Disinvestment Drive 
' Caught between the problems there ~nd .-' Deepening problems In South Africa 

the growing pollticaJ,..outcry here. u.S. ' ,• also have added fire here to the decades
businesses plan no new major Investments·:.· long effort .by a loose network of U.S. 
or bank _loans In South Africa anyllme'•' 

1 
churches, labor unions and clvll·rlghts· 

soon. " lr we had zero Involvement ·In south··· . groups· to · force the withdrawal , or disln· 
Africa tbday, _we'd be hatd·pressed to go In; .' vestment, or U.S. businesses In South Af· . 
there," says Ed Grigsby, vice president of , , rica. The Increased South African govern
business development for the PhillipS' ; . merit repression, Including last fall 's arrest 
Chemical .Co. unit of ,Phillips Petroleum_' of 13 black labor leaders and the forced re· 
Corp. . , movals. of , blacks to segregated "home-

Some executives who decided years ago ' laJldS," sparked fresh American concern. 
to resist the lures or South Africa's ie- ·.: Conferral of the 1984 .Nobel Peace Prize on 

. sources, fuodern racllltl~s and cheap Jabdr . South Africa Bishop Desmond Tutu also 
are glad now that they did. "There wall no drew new International · attention to his 

. problem making a ~ilccess ot It," recalls \ anti-apartheid cause. 
John llll!rwlrth, Who In 1967, as head of Na-,1 Even aside from these events, the South 
tlom\1 blstlllers and Chemical corp.'s In- ·I Artlca Issue has taken on a life of Its own 
ternatlonal business, decided not to bi111<f :1· In the United States-'-partly on Its merits 

· polyethylene plant In South Africa. ~;::: · and pattly because It Is tailor-made for po- , 
Blerwlrtl), . now chairman of Grumman .. 1 lltlcal exploitation. South Africa Is far 
Cor~. ; say~ he didn't want to be responsli:· .

1
, away; politicians can denounce apartheid 

ble "for sending someone to a counttY; ·' and urge sanctions to prod Its government 
where, If the policies continued. there was•:, . . PJensr Trlrn to Paqr 18. Column 2 . 
going to be a revolution." . '. i •' · · ·-"'-- - -- , · · - . · · - · - . • 

Both U.S. and South African buslness~s':·.' 
say that tJ\e 37-yeat·old apartheid Jaws·.: 
have ham.~red the economy, leaving ~1\~ -' 
nation's 22 million blacks with little buyhlg , 
power. they make up 70o/o or the popula;; · 
lion but account for jtist 2o/o of the autO·. 
sales there, according to Ford estlmates,'·i' 
Labor unrest Is growing and,• at the s:urie. · · 
time, U.S. firms' profits In S~th Ari-lt~ . 
are dropping. "In today's ec.onomlc e'hVI~ , 
ronment; you'd probably have slgnlflt:ai'lt 

1 difficulty trying to sell out," says Mr.. 1 
Grigsby of Phillips Chemical. ·. · , , 1 

. '·) •:; i . 
.. i 

• ._ ! 

Coi!titilted From First Page 
.. without feeling direct consequences at 
home ."~ ·. . 

· · '''l'.h_is I~ teaity hot In Congress," con
cludes Rep. John Conyers of Michigan. 

·."l'ye nevet seen people here, outside VIet· 
nanj and the nu~lear. questions .. that Inter· 
ested In a purely foreign-policy Issue." 

Tlfe lssu(! Is galvanizing liberals and 
cons~firatlves alike. Clvll·rlghts leaders 
fin<! It a untrylng cause, energizing their 

. ttoot>s after the bruising battles over af· 
flrrnatlve action; the 1984 election and fed
eral budget cuts. Conservatives are finding · 
It a _palnless way, to gain some cr~!fl~lllty 
with blacks, who, like House Budge\£oin-· 
mllte!l ChalrmaiJ William Gray, are gain· 
lng new positions of power. 

I 



J ue1r arguments are supported by some . 
)! pension and state financJal officers whQar-~8 TilE .WALL STREET JOUR~AL MONDAY, MARCH 11, 1985 gue that divestment harms their ~ts. Ill 

., ' New Jersey, for examp!e, t~e ~11ge New 
Even toe Moral Majority Is· getting In· Divestment BiUs · . Jeriey Education A~latiop, represent· · 

valved. Last week the Rev· Jerry Falwell · . Given the difficulty of passing a tough jpg many of the state's teachqf!i, opposes ~ 
tried to l!old an antl·apartheid press con· . bill that won't· draw a presjdentlal veto, r .. pending divestment bill !lllle~ an !Uflen.d· 
ference in Johannesburg, but. he was de· u.s. firms are · far more concerned about 1: ment would force the state tP provide for 
nied admission to the country. And Terry the waye of dl_ve~tment llle~ures-not to 1· P.ny financial losses it' mlghJ cause. 
Dolan, chairman of the National Conserva· be confljsed with disinvestment-that have .· ,1, · For years, as the divestment fever h~ 
live Political Action Committee, says he's already won 'appr~val in five ptates. and l4 ! s~read , companies fiave rellecf oq· ~he vol· 

1 :. studying sanctions or other possible ways cities. .' , · .. 1 , .: ·untary "SullivCJ.n .Principles" .as· their 
of pressuring the South Africar govern· These measures compel govefnment ), g-reates~ antidote. Un4er fhe~ f:U!d~llnes, 
ment. . pension and portfolio managers and other \ flilt proposed i!ll977 by tb,e ijllV· Le91'1 Sul· 
: Noi everyone ·has scored on the Issue, public officials tQ divest securities that ar~ {<I! van of Philadelphia lllld ~!pte<l ~Y 9v~r , 

~owever. Sen. Edward Kennedy of Massa··· held in firms with South African tles
1 

fore· A20 Q.S. firms, partlclpatl~t comp.anles 
chusetts qjscovered the hard way that anti· lng billions of dollar!! into "Souto ,\I rica· (. Jll!l<!ge equal pay, if1tegr~ted 1 faJ:llltle~ ~nd American 'eellng has grown among placks free" portfolios:• Some measures also bar .;, special t10uslng,· educatlllJ1 and tn~!nlng for 
In South•'Africa. Critics say his recent trip \ the ,JJrocurement of cars, Ct,Jmputers . or. 

1 
~~. th~lr South, ,.\frlcal'l · f!mployees-adyan· 

·there only made things wor~e. deepening ; otheryoods frol)'l firms doing business In ; ( tageli that Soutll Africa'~ M11,1'~ bJac~ l~ad: .. 
divisions fimong black leaders, muddling :, . South Africa. PittsRurg~l has just ~~e~ a \ · · e~ might not otne':'W'ise M~t: galne4. 

· the l,tlsjnvestment Issue and alienating ~ divestment 1J1eqsure; s1mllar versiOns are , ·, '· While u.s. firms llave $p41lt llblil!lt JUJQ 
som.e South African· progresslv~s whp re· · I, now pending in ~~W York City, palifornla ~ : [pillion to fulfill tl\ese promises, . ~rUles , 
. sWhl. entet~ ·hH·':. ~;~er:;:~~~;~ · . .: ._, an~~;l:i~tse~~~~ already step~ up. d!!m· ·1 . ~ave charged that ~~~~~e .. ~~~~v~ sr*~/· 

... ' ' : onctriltt'ons a'. stores. and. banks that s.ell . l' i··,IJpesn't go far ~npug • ~~~ .,e ves mend · · . On!:Y tlie'Whlle flouse seems to be ~eeJh :· , ... ~ ~ .. : ~Ills nave continued to l>U$S'Itt ~~~tes an. · 
jng Its dl~tance from the battle. The Rea, , South 'Mrican ~rugerrand coins and plan !l ·; ~lUes-and sanctions vel"f n~arly ~In 
gan administration Is intent on stlcklnr: to •; ·possible boycqt~ against an as·yet·unse- · j• Congre$5. In the facj\ of t~ls irc~eased 

... Its' policy of "c~pstrucllv~ epgagemept,'.1 • lected 'major U.~. firm with Sputh A,fricah 1 ( pressl!re, an advispry grpup .of compClnies · 
.wllich strj;!sses dialogue w1th the Soutll Af .. · inter~sts. Oue group plans to list a ~ozen ' , , l~t J4ly helped Mr. Sullivan ' drat~ addl· . 

· · rlcan gov~rqment over sanctions against corJXlrate '\partners in apartheid" that al· ' t! tlonal language that coml)llts Sullivan · 
'tt.. But th;it approach haS dr1\wn fire even • · legedly susta!q the South Af~lcan goyero· ·.1principtes signatories to dlr~ctly lobbying 
from such Republican loyalists as Richard met~~ght In th~ middle are some of Arne~- ·: ,lhe Shoudth Afri<;af! g-overo~ent agaln~l . 
'i..ugar, chairman of the Senate Fo~elgri Re· . .. , . apart .ei . . i · . 
. latfons Committee, and Nancy Kassebaum, ·' tea's l~rge~~ ~nd most re~pected corpora· ~.A New Weappn . 

be ·t tions, rangtng frOJll Amencan Ex()ress Co. • · 
th;ilrrnan of the panel's Africa su 0rnm1 · . to ll3M Corp. Tl!irty·pne of the top~ com·· ·. Thi~ rule's unanimous a~optioq by the 
tee . . · _: panles on th~ fqrt~ne·500 list do buslneS& i sjgnatory firm~ on Oec. 12-i!l the midst of 

Despite the threat of a Real:'an veto, . Ill Soutll Africfl. While South Africa ac· . heil41ines about tbe. ~mbassy protesters 
coligres91onal observers say the heigl)tened ; counts fpr only 1\Polltl% of u ,s. foreign In, I hllr~-gives business a n~w P,llbllc·relatlons 
GOP Interest In 'the jssue lucreases the 1 vestm. ent, Amer,·can firms constttute weapon In Its fight against dlslnyestment. . 
chances·· (or· scime form of sanctions bill •·r Tl f' s· acceptance of the new rule . nearly half of South Africa·~ petroleum in·. · II; 1rm . . 1 ., 
tf!is yeal:; a measure nearly won approval dustry, 70% of ·its ,computer industry an~ a , ''was probably facilitated by the political 
a year ago. This past December, 35 House . third of its automqbile industry, accordmg atmosphere,!' says V:llzabeth Clark, ·an Up· 

\ Republican .conservatives sent a letter to to the . Investor Responsibility Researcll . Jolin Co. execulive ·who lljJipe(l drafl It, . 
the South African ambassador. threatening Center, a nonprofit firm fund_ed by corpo· . i. South Africa's a. m. bassador to the U.S., • to. curtail U.S. business there and apply 
other sanctions if the goverument doesn't rate and inslillllional clients. · · ~erpardus Fourle, is copcer11ed about the 
end Its use of violence and show "a sense . Def~ns~ Ar~n. m. ents . ' flloUntlng pressure. but ~e shrl,lgs off any 

· · "'rr·· '' b suggestion that U.S. llustpesses might pull : of urj:'ency about ending apartheid." Many compao)es are em arrassed to 04t. South Africa is merely "a' pawn" in a 
. So .far. liberals and . ~Q.f!~liVj!~ figot ppenly to~: their South African Inter· . u.s. "political chess game." Mr.' Fourle 

' haven't agreed on a comprehensive meas· ests, ·since apartheid's ev11s are SC! .wl~elr ·says. "Why is u.s. IJ'ldustry there?" lle 
. ure. Top Republicans are leaning toward a acknowledged, But they are ·mol!lltZ!n!!' a asks. "Not because we ever persuaded 
l bill that would force mandatory rules of def~nse networ~. armed wit~ two ~ey ~r, them. The private sector is always looking 

conduct for u .s . business in South Africa. · guments : fin~t. tllat divestment may I.!Uf~ for lucrative markets.' ' . . · 
Liberals, led by Sen. Kennedy, .are pushing · {the profits o( U.s: pension fund~. aod sec· · . n~ Privately, u.~·. executives say they 
for stronger sanctions. Their bill, spon· f·ond, \hat Wlthdrilwal ofl}.S. busm~ss from are worried that his government won'~ 
sored also uy Republican Sen. Lowell ·; ~uth Mrica wo4ld ehml~~te Its reform ·~ move fast enough-~rid tar ejiQugll :- to per· 
Welcker of Connecticut, wotlld bar new ~loJe and econotn!\l benefit~ ,:HJ :·· ~I~!;~~ . I J!lll a peacefultransilion to full black cili· 
u;~ . Investments and loans In South A~rlca ' \he.r~: .. · . ; '.· ',, . .1.- •· .• ' .'..l:.ul •:..A" I : Z~!lShip and, ultimately, to lhe ~lack mjl· and ban sales here of gold South African ' I '·' I ... ' . . 

Krugerrand coins. · · .. · , · . ::: 

·1 jorlty rule they expect some day iu South 
Africa. . 

I · ''This Is a very pivotal time,' ' says one 
. Influential U.S. executive with decades of 

experience In Soutb .t\frlca. "A lot of corpo· 
rate pll:lnners are saying that unless 
there's significant change In apartheid in 
the next one or two years, we're going to 

I' get the hell out. The situation will only get 
worse." 

Given the current mood, few U.S. firms 
are begilming new enterprises there these 

.days. But there are exceptions, like Alex· 
ander & Alexander Service~ inc., an insur· 
auce brokerage f!rm. "Our clients have· a 
,greater need for 011r S!)rvlces In South Af· 
·rica now.:· says Peter F. Reid, senior vice. 

. president. d~scrlblng his firm's ability to 
Pl11 together proteciicm .pac~·ages against 

, fires; revolutions . iiPd ' ot~er calamities. 
• · "They'rf concerne<t ~bout getting wiped 
·out," ~~~ explains . 
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be:n tohiabouc thc::ffecu:of ~nomicsanaions. 
!c.:~ We: have ju.st oe:n toid:that parr: 

1~;Qi'tft~::~.snlri'itfutc: is su~cl to-sate U£. 8 ut. de:s!=lit~~horror
k:1~-StJ:Jq •. we:tltc:oll~~e:d mu.st suppo~eeonomi~:sanc:io~ We call 

fOii·saztaiamS::.fclc. they would. we:tkcn- the: re:sis~c~ of thc:o~re:s,.. 
SlY•=aJitlt·::xtlfOitative orcier- ta our blows-. we are: not iQiq ta sto~ 

~"""'";;: n.,·r- sanctions: have-~ im~ed. We- shall: 3aikc: -=L 
tbecou;rdc:vace Suifer:ini. t.hatw()uld: 

at sanctions is. notltint" com;r.u-ed: to: tile 
~1!~-~·:::··Q:Jifecc:Ye~·i~tffirin2'_ we have experie:Ic..-d. down- the ye:tn:. Our . .:c 

~~m~~m=jka.u. c:::!.wl aE •arctiC"'" IK.OU.Ld.J:e U:.e tas: ~6i tt:,:. :-= 
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ESTABLISHING THE CASE FOR SANCTI ONS 

(from: SACTU Solidariiy Committee, Canada) 

l~?i:~·•'i.t!le~O~fe.~ _ _.,,u,..:h,allfmilliElltli'C)liu:.k;JOJiileVVOIXe:~~N01Uld: su.ffer:jo· b.10S$~ben::; . 
. . economyciS:dependent~' 

·•· of'its;f6ieign~.exchange;so:cifbiackmineworkers . 
I#&:::.IO:se;thc:fr::iOl:ts;J:he:·wl:toJe. South:~A:fricari economy~gaes- intm crisis;.~.,.- i~ :~ ~ :·; 

. , : manirlaeruringsectot:is-highly; dependent: . 
on .. foJ-ei~~- t:ecJ:mctl~~ ana .. expel:t:.rse::and:vety yulnerableto.~sanction~sO'·.: 

1;,.•••.-+t.-· hliAo;t l'lii.-rf·~ nf h,. :.,nt<> Fulhit·-workforce:in:manufacruring-Jn:this:sectoi' : 
;--y;·oulld ;~;uff:ermo,re:thamthe··~P(i- of: the:: black~ workforce~;'·:--:..·." :,,;;;·:,_;: · 

1~1~; .. ;the: .. : rc::Iri~uriing·c'60%-·· of.:.thei blaek. workers:vin- . manufacturing iii. the· . 
~~•C0115_lltmC:I'S:'·good.S~· sector~ would.: actually· have· greater job protection if' 

implemented because this sector is. more-self~ suffiCient 
and: labour:-intensive·;·.·.·:_,·.·;.,·; ·. · .. ,, ... ·· _ .,:;:....: ., · · .;;,,. "· :·. "~ · . ":: .... .:":,.L:· 

. . 4..:~ ttie tei"tiaxj; sector-(government;' serVices, transporiatio~ communica... 
tion5;'Jmance; _etc:.}ha.S;a;1()o/o::30%c whiteto~blackjob ratio: ·andi ,here:.;, 

·. · ·- .. · . • · · . ·· · affeCt.thefargefy domesticriature~ofthC" 

.·ofblack.'workersdn: sectoi;·a:nd •. ;_.' " ; ... :·• ···~t.'<_;:':·.-'_r,, 
sanctions·.would: ha vC: no, detrimentaL effeci.em the:millions:~of:bfui:ks: . 

mus-r: ek~ out. a mini:rrial agricultural subsistence in -the · bantustans-. 
r,.:;;..._h...,_ they' prOduce-forno' market but.orilyfOr;their own cons-umption • ... 
r~~'li'' T;..: --;;:;--; .;.,-- ;, .. tbelaiger:Prqportion-ofwaged blackwor.kers.andthe·estimated.-· 

.~. million; balttustarr oopulation·would not be: hurt by.'international sane., ,,_ 
l~-iioriS;in!aCt the~would:bcinefit precisely to. the~extent that such:sanctions~ 
,J:;-werest,~ccessful~in::weakening-thC::po..y~t:'ofwhite .employers: and. multi•-:;, 
3~,~on~-.cap~ta1: ~,· ... -· :.,·~;?:t~:~~~i~~~~~~~~~r;:,~:G:;~· ;<:.:,~i~~?,~t':. :;; ... ,(:."-;-· 
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