
A CALL FOR LEGISLATIVE ACTION 
TO BREAK THE TIES WITH 

APARTHEID 

NEBRASKA: The Legislature of the State of Nebraska declares 
that investment of Nebraska state funds in institutions which sup
port the apartheid system of South Africa is contrary to Nebras
ka's principles of human rights and social equality and calls on the 
Nebraska Investment Council to remove from the approved list for 
investment of Nebraska trust funds corporations and banks which 
invest in South Africa 

BERKELEY, CALIFORIA: The people of Berkeley, California de
clare that public monies should be removed from banks and other 
financial institutions doing business in or with South Africa and 
reinvested according to a policy that takes ethical, social, and 
economic considerations into full account.  

Nebraska and Berkeley are not alone in their rejection of economic ties to South Africa, and the 
impact of their actions will grow as other state and local governments, universities, churches, 
black organizations, and unions take similar steps.  

WHY THE FOCUS ON SOUTH AFRICA? 

South Africa is a rich and beautiful land. It produces most of the Western World's gold and 
diamonds, and supplies platinum and manganese vital for advanced industrial economies. Its 
mills and factories pour out a growing stream of wealth, attracting an ever increasing number of 
U.S. and other foreign investors. But the whole country is dominated by a racist system which 
decrees that all power and prosperity shall be "for whites only." 

Under apartheid the beneficiaries of South Africa's wealth are the whites who number about 4.5 
million out of a total population of almost 24 million. Lopsided statistics are the norm in South 
Africa. Eighty-seven percent of the land, including all the major cities and industrial installations, 
is in the hands of the whites; thirteen percent of the land is reserved for Africans. The average 
monthly wage for a white South African miner is $772; for a black miner it is $103. One half of 
the children born in the black reservations die before reaching the age of five, a death rate 25 times 
higher than that of white children.  

Prosperity for white South Africans and for their financial backers is paid for by the exploitaton 
of the black majority which has been reduced to serving as a source of cheap labor, without 
economic or political rights. The white government considers Africans transient migrant labor 
units who are only allowed in the "white areas" to perform designated tasks. The system of 
apartheid that governs the country deprives blacks of freedom of movement, land ownership, 
organizing rights, education, and citizenship in the land of their birth. It is enforced by a vast 
network of repressive laws and a powerfully equipped military and police force.  

The South African Government, architect of apartheid, searches for and cultivates foreign 
investors. There has been a parallel growth over the last 20 years of ever increasing control of 
the black population-more laws, more restrictions, more destruction of black leaders and their 
organizations-and an ever increasing investment in apartheid by foreign corporations. Since 1960, 
U.S. corporate investment in South Africa has grown from $286 million to more than $2 billion in 
1980, making the U.S. the second largest foreign investor after Britain. More than 300 U.S.  
companies operate there, and U.S. banks have bolstered the economy with more than $2.2 billion 
in recent loans. This U.S. corporate and financial involvement has helped provide the capital and 
technology for the nuclear, military, police and prison systems needed to maintain control of the 
black majority.  

Of growing concern in the U.S. is the investment of public trust funds, education funds and 
pension funds in South Africa rather than in the cities and states where the money has been 
earned and where it is badly needed. Many corporations and banks are unsympathetic to this (over)



concern. David Packard, chairman of Hewlett-Packard, has been very straightforward about his 
company's priorities. Speaking in South Africa he said, "Some states back home say they intend 
to boycott US. companies which trade with South Africa Wel that doesn't worry us at a14 we're 
going to continue to trade. I'd much rather lose business with Nebraska than with South Africa." 

CALL FOR ACTION 

Already this year, more than thirty people have been killed by the South African police as they 
demonstrated for better education and an end to apartheid. Protest is escalating, involving black 
South Africans in strikes, demonstrations and sabotage. The Government has responded with 
the harshest ban on public meetings issued in twenty years, outlawing all gatherings "of a 
political nature" involving more than 10 people. It is time to act here in the United States. In 
South Africa opponents of the apartheid regime have called for foreign corporations and banks to 
withdraw; that call deserves support.  

What has been done: More than twenty universities and colleges have already taken steps to 
break ties with South Africa. Among these, Michigan State University voted for full divestment 
involving $7.5 million in December, 1978, and Yale University divested $1.6 million from Morgan 
Guaranty Trust because of its policy of lending to South Africa. The AFL-CIO, at its 1979 
convention, passed a resolution urging "total cessation of U.S. Government support for economic 
transactions with South Africa." 

In early 1980, the National Council of Churches withdrew from Citibank a payroll account 
through which $4.7 million flowed annually, and the United Methodist Board of Global Ministries 
severed all relations with Citibank, including 28 separate accounts with annual cash flows of over 
$57 million. Citibank is America's largest lender to South Africa and the only U.S. bank with 
branches in the Republic.  

What you can do: Join the following states and cities where action for divestment has been 
begun and, in some cases, completed: 

Connecticut Gary, Indiana 
Illinois Davis, California 
Massachusetts Cotati, California 
Michigan Berkeley, California 
Minnesota Madison, Wisconsin 
Nebraska Cambridge, Massachusetts 

Pass this Model Bill: 

After the date of enactment of this Act, no public pension, 
state educational, or public trust funds shall be invested in 
any bank or financial institution which makes loans to 
South Africa or to a national corporation of South Africa, or 
to a subsidiary or affiliate of a United States company 
operating in South Africa, and no assets shall remain in
vested in the stocks, securities or other obligations of any 
company doing business in or with South Africa.  

A network of organizations has formed to facilitate the passage of appropriate legislation. For 
more information contact: 

The American Committee on Africa American Friends Service Committee 
198 Broadway Philadelphia, PA 
New York, NY 10038 (215) 241-7177 
(212) 962-1210 

Washington Office on Africa Interfaith Center on Corporate Responsibility 
Washington, D.C. New York, NY 
(202) 546-7961 (212) 870-2294 

TransAfrica Clergy and Laity Concerned 
Washington, D.C. New York, NY 
(202) 223-9666 (212) 964-6730


